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Introduction to GST

Indirect tan Mechanism:-

Goods/service

(sells I supplies]
&

supplies Recepient

seller consideration
Buyer

②10 , 000

~

IDT e 18% 1 , 800

Pays & 1 : 800 to Govt
11 , 800

- obligation(liability
-

supplies

- Burden - Recepient

Entry in seller Books
:

-

Cash/Bank alc ..... dr 11 , 800

To sales 10 , 000

To EDT payable
1 , 800

Federal structure

↓ ↓ J

CG LA

-

These three can function a generate revenue

Independently

1 

2 -2

CA LOVES

Taxes that were there prior to GST:

Name of tax Levied
by Reason

1 central sales tax CG Inter state sale

[ ist collected will be transferred
by 1 to selling

(CVD(ol] states

· counterveiling Duty CG Import(equivalent
of excise duty]

2 Advertisementtax SG Advertisements

↳ Lottery tan SG sale of lottery
tickets

5 Luxury tax SG sale ofLuxury goods

↳ octroi tax [Entry] SG For allowing to sell

goods from other states.

value added tax

& VAT [sales tax] SG Intra-state sale of
goods

SG
↳ Entertainment tax Entertainment Events

LA Eg: Movies

& excise duty CG Manufacture of goods

10
· Service tax CG providing service.
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Central State

Excise Duty Excise Duty
Entertainment tax

↓
v V

on Tobacco SG retained the Levied by SG

Istill continuing] power to levy subsumed in to

on tobacco both excise duty on opium, GST , levied by
excise duty & GST Indian Hemp ,

Narcotic 'La' still continuing
.

drugs.

Input tax credit :- #IT

Goods -1 , 000
> 180simple like

Tax - 180 Cashback]
S

1 , 180 > R
E

Paid 1 ,180

understanding double taxation E cascading :

-

particulars ↑ W R

cost 900 1 , 210 1 , 441

Margin 100 100 100

S . P 1 , 000

#0
1 1 551

ED e10% 100
F

Sub · total 1 , 100 1 , 310 1 , 551

Vat e 10 %
-

110

,

155

Invoice price 1 , 210 1 , 706

I

J
1 ,
150 <previous Not(previous 100 svalue

Stage Stage tax] addition]
↓ ~

11, 100x10% = 110 110x10% = 11 100 x10% = 10

Because of double taxation BCOE of Cascading No Issue with

it.
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Elimination of double taxation & cascading with ITC
:

-

Particulars M W
I+C

R Erc

110 120

cost 900 1, 100 1 , 200

Margin 100 100 100

S . P 1 , 000 1 , 200 ↳300

IDT:

E . D e 10% 100
-

-

sub total 100 1 , 200 11300

Vate 10% #
120 130

Invoice price 1 , 210 1 , 320 11430
-

Tax Paid Tax paid

120-110 = 10 130-120 = 10

Entry
in

Buyer books :

-

Expense /PurchasedGoods all ....
dr 1 , 100

VAT credit alc ..... dr 110

To cash alc 11210 .

Need For GST

↓ V
-

CST Paid on Non- Integration
To bring

Inter-state Of VAT E uniformity among
sale is not service tax . tax procedures&

given as Fi ~ collection.

Excise duty Paid Non . Inclusion of

On manufacture of Several state

goods is not given levies in to VAT

as credit to traders
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INDIA

↓ ↓

28-states 8. union territories

and Includes 1 . Andaman Nicobar islands

2 . Lakshwadeep
-Territorialwaters

- up to him 3

poducherry
I

state
- EEz-up to 200 n'm 4 : Delhi

Legislature
- seabed a subsoil underlying 5Jerk

the water. 6 . Ladakh

- Air space above Indian land 7. Chandigarh
& territorial waters. & Daman & Div + Dadva E

Nagar
Haveli

Constitutional Provisions!-

Article 246

↓ ↳ Gives power to

seventh schedule
Frame Laws

↓ Y ↓

union list State List Concurrent List

↓ ↓ ↓

Income tax var/salestax Environment(

criminal laws.

Article: 246A Article 269 A

Empowers (G &SG Empowers 1G to levy
tax on

to frame laws with Interstate supplies which will

respect to GST be distributed between central

a States .
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Taxation Model

↓ J

Intra-state Inter-state

Dual GST Model Integrated GST

↓ ↓

CGST - Central tax IGst-Integrated Tax

sysil-state tax/union territory &

UTGST tax 50%. CG 50% SG

Buying
State]

Article 366 ! GST is a tan my Levied on supply of Goods,

services are both . Except

Alcoholic liquor for Human

consumption.

Article 279A :- Empowers president to constitute GST Council

union Finance' -I 28 +331

Minister Minister of state From
every

↓ (Finance) Union Minister State Finance

↓
minister (or]

Acts as chairperson. Acts as Member

any
other minster

=> to take a decision nominated-acts

3)ut should be in Favour as member.

voting power

-

ca Yord SG-together
- 2/3rd

Quorum - 50% of members should present

[Head count]
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Functions of GSTCouncil:-

To give recommendations on

J ↓ V
S ↓ ↓

Tan Exemptions Threshold Tames principles Date From

to be of which -

Rates limits
subsumed

Levy Petroleum

products will be brought

in to GST

Goods out of the ambit of GST:

# ↓

Petroleum products Alcodic liqueur
HPMAN For human consumption

-

High speed Diesel

- Petroleum crude

- Motor spirit ~or taxable supplies

- Aviationturbine fuel

- Natural Gas .

key points regarding GST :-

" Gst is introduced
by making

last Amendment to

constitution

& applicable from 01. 07 . 2017 [08 . 07 - 2017 - JEK]

=> India adopted CANADIAN GST MODEL [France is the

first country to introduce GST]

# GST is aDestination based taxi [Tax revenue accrues

to the buyingState

5
. Got is a valueAdded tax: Due to set off of tax

paid at each stage only
value added at each stage

is taxable
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Gs compensation Cessi-

E
g

Tamilnadustate

Pue-GST Post-GST

Origin
based Destination based

No of unib produced ,"TV
"

100 u 100 v

Tax on each unit & 5 z5

No
o

units sold with in"TN" so u 80 N

No of units sold in other states zou 200

Revenue to +N State 1000XE5 8000XE5

2500 2400

-

Revenue los of El00

-

compensation less is levied by CG,
to compensate

the revenue loss to se's due to Introduction of

GST

- Levied on Intra as well asFeter state supplies.

- Leviable on supply of luxury goods a Demerit goods.

-> compensation less is in addition toGST/SGSH *4ST·

-

compensation Ces will be in Force up to 31 .

3 . 2026.

gids-value of supply
- 10 , 00, 000

IGST-18%
=

1 , 80 , 000

Compens
- 10 % - +, 00 , 000

[levy on vos]

Invoice price 12 , 80, 000.
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Rules for Apportionment of Credit [ITC] :-

Liability EGSt (b) (GST(L) SGSTIL) Cess(4)
Itc (Credit)

IGST(C) ~& ③ X

unless IGST/1) completelyused we cannot use CGST/SGST credit

CGST(1) ② ~
Q

X X

SGST(C)
② X ~

O
X

For discharging IGST(L) ,
First use IGST(C) ,

then cast() & at

last SGST(C) ·

cess(c) X X X -

GSTN :- Goods & Service tan network.

V

secis company
,

GSTY Acts as
manges

website
·

wholly owned by
- a clearing house WWW -

GST Gov: in,

Govt
to settle the which acts as a

revenue between central linkage to all the

E states Stake holders.

Functions of GSTN:-

↓ Facilitates Registration
MIS 2 Forwards the returns to SGECG

Managements
. Match tax

payment
details with bank network

feformation &settlement a computation of IGST

system. I Providing variousIsReports to Govt

↳ providing analysis on tan
payers

profile.

= running the matching Engine
-
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Vision of GSTN: 1) To became trusted National Information

utility
whichprovides

↓ ↓ J

Reliable Efficient a Robust IT
,

which is the backbone for smooth functioning of GST.

2) To Leverage the entire nation as one

market with minimal compliance cost.

Mission of GSTN :-

-Provide common It-Infrastructure with CG , SG E

other stakeholders.

- provide common Registration ,
Return

, Tal payment
services ↑ GST Sovidha providers[Itcompanies

- collaborate with GSP's to roll out Gst applications.

-Provide efficient backend Services to Govt Dept's

-

Develop tax
payer profiling utility for administration.

- Assist Authorities in improving compliance & transpency

Advantages of GSTN :-

Website-Portal
⑤

GST system provides
* * FAQ's.

provides resolving
comments-which

pantog,Toveuser

can be

checked by

USER Can check
user .

Taxpayer/GovE status of

compliant

10 



Differences between Direct tanes & Indirect takes :

-

Direct takes Indirect taxes .

Tax Incidence on tax
payer

Tax Incidence onAnd consumer

Progressive "Incline Regressive

1

S

shifting of tax burden X shifting of tax burden

Basis - Income generation Basis-consumption

CBDT CBIC

Income tax GST/ customs ·

Features of Indirect takes :- RICSHaW

2. Revenue source to the Govt

2 Regressive in nature

3 .

Inflationary #
Goods

4 tal on commoditties & services

5. shifting of tan burden

6 .

Higher tan base

7. Welfare.

Benefits of GST :- GST is a WIN-WIN Situation For entire

nation.

↓ Boost to Make in India initiative

2 Increase in Govt revenue

2 elimination of double taxation

1. creation of unified national market .

=> mitigating the ill effects of Cascading
.

11 

* Through out the syllabus we will be mainly
discussing (GST Act. 2017 .

* IGST ECt. 2017 - to a limitedExtent :

CGST Act . 2017

Secil- TitleEn Applicability
Sel . 2 - Definitions

Sec . 3 - officers under the CGST Act

Sec H- Appointment of officers.

Sec 5 - powers of Officers

Sec6 - Authorisation of officers under syste

WTGST Act

12 



charge a composition scheme

Exempt supply:
-

supply of GISIB which secia charge
attracts Nil Rate sec : lo composition

-

wholly exempted by way of

a notification
-

Non taxable supplies .

Nil Rated supplies vs Zero rated supplies.

·

Supply of GIS/B for which
-

Export of GISIB or supplies

Tan rate itself mil to Sez

Chey may have taxRate,

since exports
- Zero Rated]

·

part ofExempted supplies ·

part of taxable supplies.

it Total
# sales

gregateover Has to be computed PAN wise

Includes excludes

- Tanable supplies
· CGST/SGsurgst last cess-

- Exempted supplies · value of Inward supply
-

Exports [ERS] on which tan payable
- supplies made on behalf under RCM

of principal by Agent
. - value of exempt supply of

· Interstate supplies service by way of exten-

between Distinct persons ding loans/Advances
where the consideration

is in the
form of

Interest) Discount-

13 

Special category
states:

2 Assam 5 Tripura

Itarakhand 3. Sikkim ↳ Arunachal pradesh

↳ Kashmir = Manipur

8 Meghalaya
MaNaBl & Mizoram

1
·

Nagaland
H. Himachal pradesh.

Enter. state supply[se
. -GST]

↓ Los pos are in two different LOS = Location of

states/ut o one state a one uT supplier

- Import of Gas pos = place of supply

3 Los-India & pos os
India LOR = Location of

↳ supplies to gus by sez unit) Developer. recepient

= supply
in Taxable Terr i tory[T] ,

not an Intrastate a not specified

any
where

Intra-state supply :
-

supply of Gas where Los Pos are in same

state o same u
.T

Exceptions
↓ supplies to lby an set unity Developer.

2. goods imported into India
, till they cross

customs
frontier

.

14 



Secg .

charge/levy
↓ ↓ ↓ J ↓

9(1) 9(2) 9(3) q(m) 9(5)

- ran named CGSt GST on on notified specified on

is levied on Intra- petroleum GaS
classes notified

state supplies [Except products RCM) Of Gas services

Alcohol For HC] CHP MANY applicable supplied ECO is

- Tax will be levied can be levied
by Un

-

Reg liable

on vos us 15-

only from supplier to

-

using the rates the date # pay

notified by Govt notified by
RCM Tax

:

[Max-20%] govt on applicable.

reccomendations

of council.

Se:-9(3) : Goods on which Ra applicable:

supplier Recepient

↓Cashew Nuts not

shelled (or) peeled
Agriculturist RP RCM

↳ Beedi Wrapping Agriculturist
RP RIM

leaves [tendu]

= Tobacco leaves Agriculturist
RP R(M~

↳ silk your Any person who

manufactures silk youn
RP RCMU

From cocoons

15 

5
. Raw Cotton Agriculturist RP RCM

6 : Used
,

seized
-

confiscated goods/ CGIsGlutica RP RCM ~

vehicles

= priority sector
Any Any

RCM

lending certificates RP RP

Lottery RCM-8 Lottery
Tickets Saluta

Distributor

Agent

& Essential oils un
-

Reg Reg RCM

person person

④

↳ Metal screep
Un :

Reg Reg RIM

Person person

BTS COUPLE

understanding -

priority sector lending certificate:

Eg RBI - 3% -

Priority sector loans [carmingon]

⑬F F

8 %
501 000 CV

0
. 5% 3, 000 Cr

loans

-roans

Priority-sector priority-sector

enerates
HDFL

For the
*

①PSLC
supplied.

excess

priority sector credit

16 



services on which RCM applicable :

Transfero permitting usage of copy rights
:

Copy Rights
Egiven For usage

MusicComposer,
(or) trend) Any person

Photographer ↓ [+ +]

[supplier] RCM - [recepient]

Renting of
Motor Vehicle:

~contract amount

should be inclusive

Renting of Motor Vehicle
of Fuel cost-

T
Any person other

than [mycorporate
Transportationof ↳ Body Corporate

Passengers [TT]

company/LP

Transfer cov) permitting usage of copy Right-Author

copy rights
Cranster/usage]

Author
↓

a publisher [TT]

RCM

Nee: - If Author is Rege & files a declaration

- He has the option to
pay

tax under
FCM.

·

option exercised-can't be withdrawn-untill the

expiry of one year
.

17 

↓. Arbitration Service :
Arbitration

service

A
Arbitral Tribunal ↓ Business Entity (TT)

REM

= Director service

service

↓

Director RCM > company iT

on the
payments made by company

to director

# *

TDS deducted us 192 Ips deducted
us 1945

↓ ↓

It is salary
- Not a supply It isDirector service-supply

RCM V

6 services by Direct

SellingAgents
(DSA]

- Banks

DSA

[Individual)

M
-NBE [T]
- Fin . Institutions

1

. Government
Services :

services

- CIsGlUTIA
↓

D

- Parliament)Assembly
RCM

Business Entity(Tt]

- courts a Tribunals #
covered

separately
.

Exceptions:migof Immoveable property

↳ transportation of goods a

passengers m
M

2 postal services

& services to Aircraft/vessels with in the port
.

18 



⑭ servicesGoods
transportation Agency

-

: -

Transportsgoods using motor vehicle

GTA:
a Issues a consignment note

% Wiz%

[NORI] [Itc available)
service

Irrespective of

-

society TF

↓

-

Factory

S
Any person rate opted 5 %

-

coop society

or

12

·

company

#e:· GTA rega
a Files · firm [Regd or not]

a declaration
,

to
pay

RCM ·

Any
other

person

tax under FIM Rega under GST

·

option exercised can't be

revoked until expiry of one year.

Insurance Agent Service :

service

Entrancee
(soliciting

customers]

↳
Insurance

↑

RCM company
[TT]

Immoveable
property given on rent :

RP
,

FecludesaGluTILA Given

immoveable property
Registe

a
IT

Any person person

un - Reg Sexcept Indian

Person *

Railways] RCM

19 

Recovery Agent
Service :

Recovery Of

services

Recovery Agent ↓
Bank ][T]

RCMV
- FI's

Services
by Members of RBI overseeing committee to RBI :

providing

Advisory
services

D
Members of * RBI-

Overseeing
Committee RCM

&term lease of
Land :

I soyrs Long
term lease

J

owneu RCM Promoter/
(t:+]

Developer

Lawyer) legal services :

Legal
SV . Advocate services

Jr. Advocate ↓ Business Entity

Firm of Advocate RCM- [TT]

Sponsorship services :

Sponsorship
services

-

Body corporate

Any person ↓ #
- Firm [TT]

RCM-

20 



Security Services :

security
service

Any person
other

↓
* RP [TT]

thanBody Corporate RCM

short term lending of securities (shares) bonds) debentures :·

I
Returns the

N

↑ same ( New securities

Lending
E Oys lending fe we

Borrowing
Bank Bank

T

Lends h Lends

securities R

Y

· lendor gets-lending fee-supply of service-RCM

P

[lending bank to borrowing bank]
- For arranging this

transaction) supplyof
intermediary gets

commission

service other
online Informatiot

a

Import of services :-

than DAR
data

services
.

↓
D

supplier(located inNT]
RCMV Any person(TT]

Business facilitator service !

service

Business J
- Bank

Facilitator RCM V NBFC

- Fis

21 

service by Agent of
business (Borrespondent to business

correspondent:

Agent of

service

3

Business
[BC]

service -Bank

13C -> RCM - correspondent - FCM -

1 - NBFC

- F.I

):

supplying specified

Goods/services

un :

Registered # specified

person
RCMN

&
RP

currently
Goods notified undera(n) are

Cement

[1% + 14 %]

un ·

Reg person
*
promoter/

- Project
- RCM Developer

*

Emiatalgoods
& Applicable Rates .

secl-2(us): E - commerce operator! Means
any person

who owns
, manages

(or) operates digital los electronic

facility coul platform for E-commerce.

Eg [Amazon , oyo ,
tomato, Book

my
show

,
Redbus

, Ola]

22 



9 (5) : Liability to
pay

tax is on ECO [Notified services]

Service -applier Eepient Note:
>

Transportationof passen- Tax has to

gers[Radio
Taxi

,
Cab

,
Maxi owner/ customer be paid by

cab
,(tempos), Motor cycle, Drives ECO .

OMNI bus
,
any

other supplier is a

body corporatea
motor vehicle. transportation is through a OMNI

lous-then supplier is only responsible
to
pay

tax.

Accomodation ServiceHotel
,

Inn un-Regd customer Tax has to be

guest
house. paid by ECO.

House Hold Services [urban unRegd customer Tax has to be

company] paid by ECO.

supply of services by restar-Regal Tax has to be

wants a

eating joints unRegd
customer paid by Elo

where the services are from specified premises (Restaurant

which provides Accommodation as well and the charges for

room are 17,
500 pd) - supplier has to

pay
tax.
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Sec . 10 :- Composition Levy
.

10(1) : composition levy for Goods:

Eligibility :

1 .

Manufacturers [other than notified]

2 supply of Food [Restaurants]

↳ Any other
person engaged in

supply of goods [Traders]

Threshold for elgibility:

Registered persons aggregate
0 in the preceeding #

↓ J

& 1 . 5 crores 175L

↓ ↓

Normal
state SPL category

states [Except

Jak
, Hop,

Assam JEK , Hop, Assam]

Eg:

MDK· PVE : LTD

DB
, Selangana] 752

ET3
& B2 [Mizoram]

35L

When a Registration linked with a PAN becomes ineligible
for composition, then all the other Registrations
linked with the same PAN will also ineligible.

sublimit for services
,

where a RP supplies service along with goods

& value of service provided
I

↓ d

10% of state turnover or SL

-

higher.
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state turnover: same as Aggregate
turn over, computation

will be made state-wise.

MDK
·

Mobiles's
one branch - Bllore

d &

sale of Mobiles-
sale

of
service-121

2 T : o = 102L

*
Aggregate

turnover with in the threshold .

* service sub limit :

a . 51

6. 10% of 1022 = 10 . 22
Y higher

= 1022

* service turnover exceeds threshold 10 . 21 - Freligible
For S . 10 -

Tax Rates under composition scheme :

2 Manufacturers Ocust on turnover
is

2supplyo FooHumanConnor
,is

3. others [traders] 0
.

5 % cast on turnover of

S0 .5 % Sust taxable supplies in

the state.

S: 1012A) composition scheme [services]

Eligibility a threshold:
person ineligible for 1011 E

the
aggregate

turnover in p
.

FY & 50L

25 

E
.

cha
I

BLCA ·

Mobiles Chennai

~tax consultancy service

Goods-351 serviceal
· ET.0 p ·

Fy = 35L
-

-

10(1) - Freligible
& TO =HL

Service threshold: ·

·

Eligible For 10 (2A) , since

ET. O 1 50L
5 10 %G

HLT = 51

service exceeded 10(1) Limit

Feligible for 10(11

ETo 1501
, Eligible For 10(2A)

FaxRate ! 3% of last & 3 % of syst on turnover of state.

Ineligible persons for composition scheme 10) a 10(2A)

SINCE

↓ person
who has stock-which is purchased from un .

Reg

2 supplier of Interstate outward supplies person.

3 Manufacturer of Notified Goods. [Tobacco, Pan Masala,

Ice cream
,

Aerated water
, Fly Ash Bricks (tiles) building blocks)

↳ person making Non-taxable supplies [HPMAN Alcohol

For Human consumption]

5. Non Resident taxable persons

↳ Casual taxable
persons

to person supplying GIsIB through E-commerce operator.

procedures under composition scheme:

-

person going for New Reg can opt
to so by

intimating
in part 13 of Regiol form.
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- A RP who wishes to opt s10
,
pile an intimation

with in 60 days from commencement ofy

-

After filing Intimation
,

shall also furnish the details

of
stock (RM , WP

, FG) on the day preceeding to date

of opting ,
with in 90 days from

intimation.

conditions under composition scheme :

↓ person Rega us
10

,
cannot avail It & cannot even

pass on credit

2

: Issues Bill of supply instead of tax invoice.

3
. He cannot recover taxes from Relepient

.

& RCM provisons are applicable even to composition

scheme person.

5 : Has to mention "Composition fanable person" on
T

every
notice (or) sign board displayed.

↳ Files return annually /GSTR4] by
zoh June of

succeding
F-y [From F-y 24-25]

E
pays

tax quarterly [CMP
.

08] by 10th
of

the

month succeeding the quarter.

validity of composition scheme:

-

option taken will
get lapsed once the turnover

exceeds the threshold (1 :

512/752] Cou) fails to satisfy

any of the conditions - became ineligible
-From the

day ceases to satisfy ,
he has

to
pay

tax at normal Rates.
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Exclusion
from

state-turnover while computing
tax :

while determining the turnover of state
for

payment of tax

,
us 10

↓ ↓

value of supplies from
to

The date on which such

1st day of April of F-Y person
liable

for
.

Registration
[22(1]

~

Has to be excluded.

Business commenced Day
turnover exceeded

22(1) Limit

T
Turnover

↓

He this period has to be

excluded for tax computation

01 : OH · XX 30 . 06 - XX

↑

28 



Time of supply

S : I to 8 .6 S .7 E S . 8 Sec . 9 E10 Secll

↓ ↓ ↓ ↓

Introduction supply charge. Exemptions

S . 121 s . 13 18
.14To

↓ G

ros-goods tos-service 'Tos-change in tax Rate

Taxable

Els
< supply 1) Tos

Exempted
Deciding

when the liability
to

pay
tax arises.

28th Feb 10th March LotMarch 20th March oth
Apr

↓ ↓ ↓ d ↓

Goods orderedAdvance
payment

Invoice Raised Goods Goods

DispatchedDelivered
-

-> All these dates are related to a single supply
- tos provisons helps us in deciding when the supply

is made
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TayInvoice
Related to time limita

-
: Timelimit for issue of invoice

-

Goods .

Goods

-I d
~

supply involves movement supply involves supply involves

no-movement Installation,

X
send N

S goods >
R

#
trail Run etc .

HY1] B'love #

# Due date= Invoice Due date :

Invoice has to be has to be on lous before

raised on or before raised on or making them

the removal of goods before delivery
.

available for

from suppliers premises . Use

a) time limit for issue of Invoice wrto service

Service

Invoice shall be issued before (ou) after completion but

I
↓ ↓ ↓

with in 30 days with in 45 Date of recording
from completion days from completion in supplier Bot ou

↓

↓ FBI end of quarter [Earlier]

Generally
·

F-Financial Institutions ↓

B-Banks & NBFC's FBI & Telecomoperator

I- Insurance companies supply toDistinct

persons.

30 



continous supply of Goods
:
-

-

supply of goods either continuously cors Recurrently
- Either by way of wire , cable

, pipeline lous
any

other mode.

- It should involve periodical payments (v) periodical

statements.

timelimit for issuance of Invoice-311h) - Continous supply of

goods
:
- Date of periodical payment [or]Cearlier]

Date of periodical statement

coal

Eg!
Recurrent Basis

S

coal . India -to NTPC

# o end of quarter Reconciliation statement

will be made

* NTPC agreed to make 's'cr
payment by every

month 10th.

#statement

Month Dop LOS & edate-Invoice

April othApr-5crs zothjune 06th Apr-5C8

May out May-5CVs zotJune oth May
- 52

June 10th June-5crs zothJune 10th
yun-5ar

↓

on not June ,
on reconcillation the actual supply

made in the quarter is for 18 /r

↓

Due date

theBalance
3

eet Made

Yearl ier
- Invoice

30th June.
- statement is 30th June
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continuous supply of service :-

-

supply of service continuously (or) Recurrently
- either by pipeline ,

wire
,

cable ou
any

other means

- where the contract is for a minimum period

of Months.

Eg: Landline, Broadband
,

DTH

> Due date
- Invoice shall be

Ascertainable
Sec :·31 (5) Raised on loss before

Due date due date

ForIssue
- Event -> Invoice shall be

Of Envoice linked
Raised on los) before

continous completion of such event.

supply-service
- others - Invoice shall be raised

on (oss before date of

Payment
.

↑
cancellation

see :-31(b) :- cessation of supply
- Invoice due date :

Duedate: Date of cessation Itself /To the extent

of supply made before cessation]

el-31(7):· Due date for Invoice-sale on Approval basis.

w
> Before (or) at the time of supply approval

Due date
Of

ForInvoice

Day succeeding to ''Months from Y Earlier-

date of Removal
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212:·
Time of supply for goods !

-

#: The liability to
pay

tax on goods shall arise at ToS.

12):· Tos of goods under FCM :

Tos is earliest of the following
· Date of issue of invoice by the supplier.

· Last date on which invoice has to be issued

us 31 -

· Date on which supplier receives the
payment

Notification 66/2017:- All the tax
payers except composition

scheme
persons & RP's supplying specified Actionable

claims are exempted from paying
tax on date

of payment
.

:
- Tos of goods under RCM:

Earlier of

- Date of receipt of Goodsit
svoce
a

- Date of payment provisons
- 31st

Day from date of issue of Invoice.

[while counting days
exclude date

of Invoice]
.

~

Date of
thue of

Date

of payment
Invoice byRecipient

.

↓ J

FCM RCM
↑

Debit

earlier-Date
of entry

in Bankak
- Date of entryCredit)

in Bank all

3
- Date of entry in Books of Accounts

- Date of Entry
in Boa

[tarlier] .
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↳13 : Tos of services:-

#(D: The liability to
pay

tax on services shall arise

at the time of supply
.

S . 13(2) :· Time of supply
Of

Services- FCM :

Tos-Earl iestof the following
I

↓ # ↓ b ↓

Invoice raised Invoice not If @ ED

with in 5. 31 raised within does not apply
time limit S . 31 time limit .

↓ ↓
V

Date of payment
Date of payment

Date of Recording

Of Earlier :

⑧ Earlier- in the Boa of

Date of Invoice Date of completion recepient

- Provison-

since in both the cases date of payment
is common,

If
payment is earlier [ie Advance payment]

- Tos is

date of payment itself-

- If there is advance
payment (us Multiple terms of

payment in relation to supply of service,
then To

has to be decided
separately for each term of

Payment
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clarification! Tos wr. to amount up to 1000

received in excess of invoice value

Eg April sess
on sohh April Invoic Raised -9

,
500

↳ Has to be paid by
10th may
.

On May
10th

- customer paid-10, 000

I

J I

9 , 500 500

[April Month] Cay Month]
↓

Tos
:

DOD-dayTo
onSee

E DOI COV) DOP

at the option
TOS = 30th April of supplier.

where the supplier receives amount up to 1 , 000 in

excess of
amound indicated in invoice - the tos

related to such excess amount

L

Date
of payment

cors Date
of

issue
of

invoice

-

At the option of supplier.
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13) Tos of Service-RCM:

D supply
made by RP - supplier Raises Invoice

RCM

Transactions

I supply made by un · Reg-Invoice
will be

Person raised byRecepient

himself- (self - Invoice)

#3) : Tos under RCM :- (Services :-

-Date of payment Yearl ier
.

①-bist day from date of tevoice

where it is not possible to decide tos under (a) or (b)

then Tos is

* ② the date of issue ofvoice [I case invoice

is raised by recepient]

1
D
Import - RCM

Boriso!

·

rice

supplier Relepient-
outside-India-Associated Enterprises-

India

↓

Tos earliest of

- Date of payment (or)

· Date
of recording it in Bod of

recepient
.
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&

12(4) & 13(4) : - Tos in case of rouchers

It voucher is not

From Dec . 25 Exams : - rouchers
a prepaid Instrument,

I
↓

to then
not money

o

↓
as

Money
ou Actionable claims

con combined reading def
of ↓

Money,
voucher

, prepaid covered by Sch-I - Neither

instrument def given by RBI - supply of good nor

roucher is a pre-paid instrue
supply of

service

ment falls under the def of Money
.

J

Not a

good/
not a supply

sells rouchers

e

Discounted
Agent/

A Rate
↓

Distributor

Ceg2100 roucher for E80

d of rouchers

Face value

or
100]

Margin earned by For
290

by

Agent (ou) distributor ssels sells toMargin
is-supply of service them

customers adding
val
at
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12(4) En 13(H):· Tos of Vouchers

J J

Identifiable others

↓ ↓

Tos = Date of Issue TOS = Date of Redemption

o
roucher of voucher.

1216) 4 1316) :· Tos in relation to Interest,
late fer, penalty

Ei
Goods supplied

value - 10 , 00 ,
000

IGST -1 , 80 , 000

Date of Invoice-ish/yun/25 S

supplieu 1 M credit Recepient
&

Payment made after I'M

11 .810 50, 000 late fee

intrest/penalty
What is the tos for this 50, 000- %

Is date ofTos For -

Enteresttoyed payment freceas

by suppliers

1215) a 1315) :- TOS - Residual cases
:

-

↓ ↓

Encase periodical return
others

has to be filed ↓

↓ Tos= Date on which

Tos = Due dateFor Filing the
tax is paid .

return
of

such Month-
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7 M +2M

Value of supply
.

7 M + +M + 2 M

- Exempted
D TOS

Els I supplyI chargeabilityI
taxable - vos

Fruit vendor

s
: value of supply

:

-

E 500 2300

1: : Dozen p . pozen

S : 15/1): Transaction
=

value of- A 13

value supply
.

& price must be sole consideration

& supplier a Recepient shall be un-related.

#(2):· Inclusions exclusions to the value of supply:

⑨ Taxes,
duties

,
cess

,
Fees or charges levied other than

GST a TCS under Income tax Act - has to be included

E:
I Tobacco- 1 , 00 ,

000 &2 CIF -1 , 00 , 000

ED- 12% - 12 , 000 BCDel 10, 000

Vos -1 1 12 , 000 sws 910%

last e28% - 31 , 360 vos-00

Invoiceprice360 last e 18% 19 , 980

Invoice price
.

I ,
30, 980

2061 of Income tax Alt :

->Notor vehicle of value : 10 Lakhs is sold
,

then

the seller has to collect is el%
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Eg
: Manoy purchased a car

- 352

car price
-

35
,
00 , 000

TISe% - 35 ,
000

Inste 18% - 6 , 30 , 000 (351 X 18%]

comp cese12% - 4 , 20 , 000 [351x12%]

Invoice price 45 , 85, 000

⑯ Any
amount that supplier is liable to

pay ,
but which

has been paid by recepient- -Include in vos.

ms-151-price-on
delivering goods
e chennai

S

to%
> R

HYI7 ↓ Chennai

Freight
- 75,000

[Freight as per terms of contract has to be paid by

supplier, but paid by Recepient] vos = 151 + 0 . 751 = 15 . 75L

c Incidental Expenses - Includable in vos.

*Commission & Brokerage These areIncidental

* Designing charges to that of principal
*
packing charges supply

and supplied

* weighment charges as a bundle
,Hence

* Loading charges these are composite3 W

* Inspection & certification charges supply
* Freight and taxed e

*Transit Insurance the principal

* Installation a testing charges ,
etc supply rate :
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!

& Interest cus late fee for delayed payment :

Goods-101-10/08/2024

GST e18 %

S credit eM JR

*

Making payment
after 6M with 50 , 000 [Interestlate Feel

penalty]

Ne!
Interest,

late
original Goods value - 10 , 00 ,

000

Fee
given

in the

question usually
be

-

should add net of

-

Interestincluding GST ,
so we

GST amount

continuing with the example

-

Initially For 102-Invoice has been raised

- when including Interest/Late Fee - A Debit

note has to be raised by the supplier

e subsidies : Linked to price ;Given to supplier.

238,
000St

Eg: Lennova Laptop J Govt-school

e 15,000 students

-

subsidy linked to individual item ,
instead of a lumpsum

grant
CG

2300 to

S

Egi HIP Gas Cylinder
S consumer

LPG e z1 , 500

Here subsidy not given
to supplier -

Ignore
.
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sidy
↓

Given by CGISG given by
others

I

↓ # Reduced ↓
S ↓

Already Not-

price adjusted price given Adjusted Adjusted
to subsidy not adjusted to

I
↓

↓ subsidy I
Add back

No· Action .

No· Action Reduce Subsidy Amount subsidy
Amount

15(3) :· Discount:

Discount

I

↓ ↓

Given before loss

Discount
reducedGiven post supy

a

at the time of supply ↓ d

and mentioned in I . Established as per
others

in Invoice. contract/agreement Discount

↳ 2. supplier has to raise
Ignore

Discount can be reduced
credit note

to arrive Vos. & relepient shall Reverse

excess ITC

↑
Invoice Raised .

Egi
Tata 50 Cars Vaishnairi

DMotor's
each CELOL

CAR's

* If Vaishnavi cars can sell all these "so" cars in

one month ,
then 20% (discount will be provided.
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Input tax Credit.

8 . 16 , 9 . 17, S . 18,

9. 19 * Its eliminates double taxation.

S . 20
,

S . 21 * By allowing credit for tax paid on

inwards at each
stage

a set off with tax payable
on outwards ensures that only value addition at each

stage gets taxed.

① Tax paid eithercol

RCM on inwards is

Inwards called Input. tax

-used/intendedto be used in the

~

course (or) Furtherance of business]

Goods
service.

↓ ↓ ↓

Capital goods Inputs Referred as Input

↓
↓

service.

Goods which are Any good other

capitalized in B0A than capital good
.

Mannes

[L]

-ApportionmentOfg sustE] less

IGST[C] vo X

unless untill Inst (c) completely used
, casisast credit

cannotbed

CGST [C]
② O XX

SGst[C]
② X 10X

For IGST[L] firs use Last credit the lusta at last sust credit.

cess [c] X X X ~
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3 . 1611 :· 1 . A RP is eligible to take ETC

- As per manner specified in S . 49 .

-
> credit of Input tax on Inward supply of

Gisl in the course (or) furtherance of business can

be availed a will be credited toElectronic credit Ledger

↓te: Entire credit16's can also be availed at the time

of receipt. [i.e For availing Etc there is no difference betwe

een Input & CG's]

5. 16(2) :· Restrictions/conditions for availing ITC -

Notwithstanding

↓ goods a services must be received. clause .

Exception: Bill to Ship to Model .

HO

[Bz/love]
Invoice

>D
Invoice

order order

i
ML (shipment] > K [B . O]

[supplier] HYD.

#

In this case
, even though

"D" dint receive goods actually
,

they can avail ITC .

&. Eevoicel tax paying document should be in possession of

- Invoice by supplier
Recepient

· Invoice by Recepient(selfEevoice] Invoice should contain

- Revised Invoice atleast-GSTINOf SER

- Debit Note - ros-Pos-Tax Rate

- Bill ofEntry
&

- Amount ofFax

- Document) Invoice issued by ISD. -

Description of Gas
44 



↳ payment of tax by supplier to
Gort

Rule-37 A

V V
↓

RP availedItc wat then the said amount where supplier

Invoice/Debit noteFor of It shall be furnishes 31

which supplier reported reversed while filing subsequently,
in GSTR.1 but did GSTR36

- on or relepient can

not furnish GSTR-31 before 30th Nov of Veavail ETC

till zoth sep of S . F-Y. S : E Y .

through GSTR3b

Example:

-Supply Made - 13106123 Recepient availed Itc on

-Supplier Filed GSTR- 1-107123 colotles

- GSTR 36 · Filed-18/12/24

1)
Fy 23-24 S. FY 24-25 a Sothsep [ie zoMsept 24]

↓

-
By

this date supplier dint file Str · 3by

Hence recepient has to reverse Its while Filing bb
, by sociat.

-Since supplier filed GSTR.3b subsequently in

December, while filing GSTR 36 of Dec (by zotjany , recepient can

reavail ETC .

↳The details of Invoice/Debit Note wrthward supply

of GlsIB , shall be reported by supplier in GSTRIE the

same shall auto reflect to relepient in GSTR2A/2B.

45 

5
> It reflected in GSTR 2/2B shall not be restricted

uls 38.

-
Return us 39 [GSTR . 3b] Furnished by Recepient

-

Proviso
. 1 to 16(2) :

Where goods covered under a single invoice are received in

LOTs(Batches)Installments

·

Then Incentively] can be taken
only

on receipt of Last

lot or Installment.

Proviso(2) to 1612):

Goods/service
supplied

S < R

*
Has to make payment

with in

180 days from date of issue of Invoice.

failure* to do so

↓ J

It availed has to be Interest e 18 % p . a

reversed while filing
From

I

"3b"
of

the month in L

which 180 days expired.
Date of

"Availment
to

Date of

of ItC Reversal.

* where part amount un-paid proportionate reversal.
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S . 16(3) Depreciation claimed on GST-Ir not available

Egi PEM -10 , 00 , 000

Inste 18 % -1180 , 000

11 , 80 , 000

I
↓ ↓

Capitalized - 11 , 80 , 000 Capitalized - 10 , 00 , 000

⑦ Depreciation availed on 11 , 80, 000 a Dep availed only on 101

# #

Itc - Not available It available·

See :- 16(2) :- Time limit

for availing
It

↓ ↓

30th Nov of or Actual date ofFiling

suceeding FY Annual Return

earlier.

Example: - Invoice dated 2810ben [GST evolved-3. 62]

- came to know that suchIt not availed on 17110125

I
↓ ↓

5 Annual Return Filed on 52 Annual Return filed

05/1025 on 18112125.

Invoice: R . F . Y - 24 · 25 Invoice· R: F - Y = 24-25

S . F - % - 25 - 26 S . F . Y = 25 - 26

30th vor of s . F - y -3011/25 zoth Nor of s . Fy- b01/25

Earlier of 0511025 or 3011125] Earlier of 10/12125 (or) 30111/25]

#
#

Itcannot be availed Itc can be availed on

on 17110125 17/10/25 -
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F . A . 202H

Sec :-1615) : Notwithstanding any thing contained in 16(4),

in respect of an invoice (ou) debit note for supply of Glsl

pertaining
to FY

S
The "Rp" shall be entitled

F
19-20

to take It in
any

return

which is Filed up to

Fy 20-21

30th Nor
. 2021

F - A - 202H

Sec :- 16 (6) : S . 29

#voices
9 . 30 or by

-

Registration redin this
cancellation

court order

cancelled period. Revoked
Revoked

&Di
be availed in Return sa

-

↓ ↓

30th Nov of
S . F - Y 30 days from date

Ov

earlier Of
of order of cancellation

Date of Annual Return & of revocation of Reg
.

For Relevant FY Water-
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MDK· Put . LTD

Example - 16(6):
-Reg

Cancelled -alozas

- Revoked concellation by order-islonlas

J ↓

Invoices dated before Invoices during the

Cancellation[i.e 0 :

07 . 23] cancellation period

↓ [July cols to Mar Cont

Invoice belongs to FY 23-24 ↓

with in so days from 15/04125
↓

both For on Relevant Annual ↓ i . e

&
ReturnFor FY23-24 · 15th/May125

earlier - sor

Nova-eater
= 15th May 25

.

↓

all tevoices.

&5) Blocked Credit :

D construction
service >

E
Works

↑ contract

S

Goods
trom
er]

Clement
, IMMOVEABLE PROPERTY

- ITC Blocked -

Immoveable
property

excludes plant a Machinery . [PEM].

PGM ExcludesO Mobile towers

② pipelines laid outside Factory
premises-

where supplier a Recipient are in same line of business, It

can be availed
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clarification:

Ducts & Manholes used in the are in the nature of

2 Network of OFC's PEM
,

In available

-

Meant for transportation MeantFor transportation

of Goods
Motor-vehicles

of passengers
.

↓ Includingriver ↓

It available seating seating

capacity >13 capacity [13

↓ ↓

It available 1715) - Fic blocked

&
↓

Exceptions:

↳ where p is in to business of Renting/leasing)Hiring
& Rp in to business of Importing Driving skill

↳ In to the business of further supply of Motor vehicles.

clarification wor to Demo Vehicles:

Demo vehicle

↓ ↓ ↓

Demo-vehicle
Demo vehicle - Not Dealer purchased capitalited

capitalized Demo vehicle From
↓

I
J

- Manufacturer to
16(3)V 16(3)X
I V ITC X

Itc allowed as
on sale

provide test drive

&

they are used for Gst is
on behalf of vehicle

Further supply of payable on
Manufacturer not used for

similar vehicles. Transactionvalue
[Dealer as making Further

[sale value] Agent] supply
- It blocked .
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3

~

Transportation Transportationof

of goods Aircrafts (vessels.
passengers

.

↓ ↓

~

ITC-available EttBlocked
.

v

Exceptions:

1 :

Imparting Flying/Navigation Skills

& Business of Hiring , Renting, leasing:

2
. For Further supply

.

It
,

It can be availed on Motor Vehicles
, Aircrafts a

vessels- Then ITC on repairs cost
, Insurance cost can

also be availed

↳ Gas received by a NRTP-except on goods imported-

Itc Blocked .

⑤ Goods-destroyed/lost stolen/disposed by Gift/samples

③ poods used for personal consumption
-Ficked

-D up to FY 23-24

⑦ Tax paid in consequent to Fraud cases [s. 74]
,

dention

19 . 129]
, confiscation [s. 130] - ITC Blocked.

⑧ Health service/plastic surgery
-

⑨ cosmeticbeauty treatment ITC

⑩ catering/ Food a Beverages supply Blocked.

⑪ Membership of club fitness centre &
⑫ Rent a cab service

⑮ Travel benefits to employees on

vacation51 

Exceptions:

I provided under a statutory obligation

2. supplier & Recepient are in same line of business.

2. such Goods a services used by a RP as an

element of taxable composite (or) Mixed supply
.
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Registration

Aggregate turnover
: Has to be computed PAN Wise

Includes Excludes

↓ Taxablesupplies -> cusilusT/Inst/cen

↳ exempted supplies - Inward supplies on which

I Exports/ERs
. tax payable under RCM

↳ supplies made by Agent - value of Exempt supply
on behalf of principal. by way advancing loans

⑤
. Inter-state supplies between & depoints a the

Distinct persons
. consideration in the

form ofRotrest/discount
·

M

Sel:22
-

Persons liable for Registration

↓ ↓ ↓

22u) 22(2) 221344)

↓ Person who is ↓

where a person Regd under RP making
Aggregate turnover earlier laws taxable supply
in a F . Y exceeds [CALOVES] transfered burnen

liable toRegister on als of
PT SUNA-GIsB-2OL under this law. succession/amalgamation
MiNT-GIsIB-1Ow

others then sucensor o

201
transferee is liable

to register
.
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P - Pondicherry Mi-Miforam

T-relangana M-Manipur
S - Sikkim N-Nagaland
U - Uttarakhand T

-

Tr ipura-

-Meghalaya
A - Arunachal Pradesh

Registration
turnover limits applicable for manufacturer of

notified goods :-[robacco, Ice cream, Pandasale, Aerated water,

Bricks a tiles

↓ tr

Normal States + Jisk, SP1· category
states

↓ GIsl 17:P ↓ GISIB

201
Allam

10L

+
IOL

-DISL

Till Having Frances in HYD a
vyzeg making

taxable supplies from both the places-

coods)

Aggregate turn over = 331

↓

His Eto exceeds not fleast of Telangan
list
A+]

↓

viable to Register
in both the states.
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CTP NRTP

sec!-27: Casual taxable person ? Non-Resident taxable person.

Girl
~

astRilYxGCTP GSTR
-33

>

NRTP

- person who occassionally
-

person who occasionally
.

undertakes transactions involving undertaking
transactions involving

GlslB Gisli

- whether as principal or whether as principal or as

as an Agent an Agent
· In a state/ut, where be - but who has No - Fixed place

has no fixed place of of busines o
Residence in

business. India.

: circs, tehibitions, Book Fairs. ! Bis
,

Other Music Band

coming to perform in India-

* Both Freligible for composition
scheme.

* Has to
getRegd compulsorily (Irrespectiveof

at least 's' days prior to commencement of business.
T .O]

* validity of Registration:
- period specified in RegistrationCor Yearl ier
- 90 days from effectiv date of Reg ↓

by1
Itcanbe extenda

* Has to make an advance depont offax[based
on estimations)
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Leci-25 procedure of Registration :·

* state wise Registration:-- Reg
needs to be talan statewise.

* Voluntary Reg:- Who is not liable to Register, can

register himself voluntarily.

Il
*Supmoto Reg :--On search

, enquiry, Inspection
the

PO" concludes that a
person liable to Register has

failed to do so - -Then he
may register

the said

person on temporary
basis.

- such

,
person

↓ ↓
Either submit an

on should file an

ApplicationFor
Reg

with in 90 days from
Appeal against

such

grant temporary Reg
. Emporay

Reg
.

* Unique Identity
number:· UIN

- uvo
,
consulates

,
or embassy of Foriegh country

and

any person notified by the commissioner is

required to Obtain UINFrom GSTN portal.

- WIN is required to claim refund
of

taxes

paid .

-

VIN granted is a centeralised one.
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Effective date of Registration
!

↓ ↓

Application submitted Application not

with in so days submitted with in

From the date he 30 days from the date

becomes liable to he becomes liable

Register. toRegister

& #

Effectivedate = Date Effective date = Date

of viability toRegister of grant of Registration
Certificate

Mr
. Sameer making

taxable supply of goods from

HYD, his turnover exceeds 201 on oulizon ,

and the GST Authorities has granted certificate of

key on 002/2025, where as he applied for

Reg
on

a 26/12124

case@ vololas Find out effective date
of

Reg
.

case.I case. 2

Date of Liability On /12/2024 04/12/2004
Date of Application

- 26/12/2024 10/01) 25

Applied with in sodays
Yes No

From Date of liability
Date of grant of certificate- Oslon 12025 os/02/25

Effectivedate of Reg
-

Date of liability Date of grand of
04/12/2024 certificate

ob10212557 

-18
: -RP shall display the certificate of Registration

in prominent location at his principal place of busines
and at

every
additional place of business.

- GSTIN shall be displayed on the

name board at the entry
.

Rule - IOA: -In part i' of the application of-

Registration, a
person

is required to furnish

bank all details
.

- Rule lot Relaxes that requirement to

a limit extent

- A tax
payer

has the option to

give
his bank Alc details after registration

-> with in 30 day from date of Grant of Reg Lov
-

Due date ofFurnishing Return (Earlier

Rule not applies to!
->

TDs Deductor

- is collector.

- Granted suo-Noto Registration.

Sec!-26 [Deemed Registration] :
-

Reg is not
tex specific

-

Reg granted /VIN alloted ststutastat

is deemed to be
Reg

under cust act
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sec:24 compulsory Registration :- (person required to

register irrespective of turnovery

* Input Service distributor
.

*Person Making Inter-statesupply.
* Person Required to pay

tax under RCM

* Person to whom YDS provisons(s.51] applicable

* person supplying
OIDAR services from Os

India to a person in India other than RP

* person supplyingOnline Money gaming
fromo

India to a person
in India.

* E-commerce operator to whom TCS /S.52]Applicable

* Person who supplies as anAgent
* CTP

* NRTP

DIRT OCEAN
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Sies!· Persons exempted from Registration.

I
my

person engaged exclusively
in the business of

supplying GIsli they
are not liable to tax Cov) wholly

exempt
under GS

↳ An Agriculturist, supplying Agri produce
out of

cultivation land.

↳ Any
other

person
that Gove may noting on the

reccomendations of
council
.

* Person whose outward supplies are entirely
taxable under RCM.

⑪ CTP supplying Handicraft goods unless

his aggregate turnover exceeds 224) Limit

* Enter- State supply

d

Goddes services

J
↓

↓

compulsory Aggregate Aggregate
Reg-us an To with in To exceeds

22(1) Limit 22() Limit

↓ ↓

Not required Has to

to Register Register.60 



⑪ supplying Gls-through ECO

J J

goods service

J

↓

↓
[intral enters

Inter Antra ↓

↓ ↓ Register when

compulsory Register
when

Eto excends

Registration Et
.o exceeds 22(1) Limit

:

226) Limit
core: Items - Legalnames

tradename,

Address po place of
Secl-28: Amendment of Registration business, Directors
-

CEO'S

V L d

change in corethem change in changein
Non-core PAN

S. 1 submit Application Item
↓

with in 15 days from change ↓ ApplyFor

stands ammended New Reg
5.2 "Po' satisfies-with when the Application

in is days Ammend for amendment

He SCN (show cause is submitted.

notice]

8 .3 Taxable person has to reply to sci with in 7 days.

s.4 with indays explanation satisfactory then Ammend

otherwise - Reject

If podint takenAction with in 1517

working days
- considered as deemed to be amended
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s - 29 cancellation
of Registration!

↓

Registration cancelled by Suo -Moto Ranculation

Application (SuoNoto
[Retrospective effect]

① Business discontinued ① Registration obtained by way of
Frewd

② Amalgamation
③ change in constitutionof

②Inues Invoice without supply
.

business [firm to company] ③Not conducting business from

④ Turnoverwith in the
declared place of

business.

threshold us 22 a se not ④ Avails It in violation of
-applicable Sec . 16.

⑤ Not furnishedReturn consecutively
for 's'months.

⑥ Not furnished Return consecutively
Nor tax periods (QRMP

- scheme

⑦ person paying
tax under 5 .10

not furnishedReturn with inm

from due date

⑧ taken volvantary Reg a not

commenced business with in "6m".

⑨ violates Antiprofiteering
provisons
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Co :-Revocation of
cancellation of Registration :

① registration cancelled suo.Moto - then the

RP
may apply for Revocation with in 90 days

from order
of
cancellation [Add comminioner/joint commisioner

extend another 180 days, comminionerFurther30days]
⑮210

② before applying for revocation,
has to make

good the detects.

⑥ po satisfied , with in so days from application

Revoke cancellation.

① Before Rejection inve SCN ,
to which appliant

has to
giveclarification

with in 7 days.

⑤ with in so days from clarification either

accept ofReject application for veroking
.
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customs

Introduction&
types

of duty

" It gives the

Article 246
power

to frame laws

J ↓ ↓

union List State . List concurrent List

↓ ↓ ↓

Matters on which Matters on which Matters on which

↳ can frame law
sp can frame law centrala states can

Frame laws respectively
.

-

Entry 83 of Seventh schedule of Article 246 of

constitution gives the
power

to 16 to frame laws

related to customs

- customs Act was enabled by the parliament

in the
year

1962.

> customs

I
↓ ↓

Customs Act 1962 customs TariffAct 1975

I
↓

I
↓

↓ d L

charge collection Assessment
1stschedule andschedule

↓ ↓

Import duties Export

duties.
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Import: Means bringing goods from outside

India to India.

=port: Means sending goods from India to outside

India.

States U .T's

Indian 28 + 8

customs waters, ⑪ Includes territorialwaters
INDIA

[Includes EEZ]
(12 i'm from base line]

Textendsup to 200

nim From base line]
-

Beyond 200nm it is called High seas.

Goods: Includes
,

- vessels
, Aircrafts & vehicles

-> stores. [Fuel, spare parts used in a vessels

-

Baggage [Luggage]
-

currency
and other negotiable instruments and

-

Any
other kind ofMoveable property

.

as law:· Associated cement companies LTD [Sc. 2001]

Verdict: Technical Advise
,

Information technology are intangible
assets

,
but the moment they put into a Media

, (paper,

Cassette
,

Disk
, (D) they become moreable ,

thus
they

are goods.
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coastal goods :- Goods other than

NumberiImported goods , transported in a

vessel from one port in India to

another- Dai
-

raxability
Alenment :. -Means determination of dutiability of

goods a the amount of duty ,
tay

,
Cess

,
Fee

, Interest or

any
other sum so payable, but consider

↓ ↓ ↓ I /
-

Tariff value of Exemption quantity, origin of

classification such goodso
concession volume, such goods.

available Measurement.

classification of Goods - Tariff Act :-

Tariff Item
units BED Preferential

XXXXXXXX Description OF
Rate Rate

Hsir's digits
Measurement

Bill of Export: Form presented to proper officer to

Let the goods export is called Bill of
export

.

Bill of entry :· Form submitted to customs authorities to

Let the Import goods cleared is called Bill of Entry
.
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Procedure for Import:

I VessellAircraft carrying imported goods shall be

Tanded/ called for
only at the customs port

↑ Import General
Manifest

-
> person-in-charge shall deliver IGM electronically
before the arrival of vessel prs Aircraft, However

it can be filed with in 12hrs from arrival in case
of

vehicle.

3 on Receipt of IGM , proper officer Verifies a grants

Entry
tewards.

Goods shall be unloaded only if mentioned in IGM,

at approved place under the supervisor of customs

officer on a working day during working hours.

1) In certain ports 24X7 clearance allowed

by paying Merchant overtime charges.

⑤ once goods are unloaded they remain in thewstody

g
custodian

, For pilfurage in port custodian is

responsible. I small quantity
theft.

⑥ Importer of goods shall file Bill
of entry

electronically for clearance of goods. BoE]
* * #

Bill of Entry-for-
BOE-For (Ex-Bond BOE-Fou

Home Consumption Warehousing
Removal from

Warehouse
[In. Bond-BOE]
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= Bot can be Filed

↓ ↓

Before arrival of conveyance
After Arrival.

↓ ↓ [IT]

with in 30 days from expected with in next day to

arrival date . the Following day o arrival
.

Consider working days only
.

⑧ with in
so days from unloading goods has to be

clearedFor Warehouring, Home consumption are for

transpiment . (post 30 days custodian will levy demmusage

charges]

&

Person- In charge ! conveyance : Includes.

· vessel

Vessel-Master · Aircraft

Aircraft-Commander (v) · Vehicle [Includes train]
Pilot in charge

Train-conductorcors

guard
.

Vehicle - Driver .

charging see-Is of customs act 1962:

-

Import or export of goods in to India is

the taxable event for
levy of duty

- As
per suchvates mentioned in Tariff Act
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~

Apar industries India VOI :

Import is a
process

which will commence when

the goods cross territorial waters but continues till

when
they

became part of the mas of goods with

in the country
.

Aban llyed chilies Offshore LiD us" vor : Ett deemed

to be a part of
Indian territory ,

there fore the

supply of spares, equipments to thebil rigs located

in Eff by a ship will attract import duty
:

Not
a

It is the

Notaableevent Not ea taxable

event
Taxable

event

Date on which Goods Bill of Goods crowing

Goods cross were Entry the customs

iN/Etz unloaded Filed barrier -
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Types oDuties.

↓ ↓

Revenue Duties ProtectiveDuties

·

D BCD
Clercied with an intention

Creason Import
v to protect Indegenious Industry

Export]

- AIDC [agriculture d

acti
&

Infra : Development
safeguard counter-veiling

cess] duty . dumping duty
- SWS [social welfare duty

surcharge]

-> CVD [34] counter

vailing duty
.

Sequivalent

g
excise duty] ⑦ Tobacco.

Applicable currently on Petroleum productsE Alcohol For HC

- special CVD [3 (5) [fquivalent

& rat] - Max Rate - W

Applicable currently only on Petroleum products.

=> IGST (Since Imports areInterstates, equivalent
Rate leviable on domestic suppliers

GST
compensation
Ces
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Format considering all the above mentioned

duties : -

Particulars value on which tax Amount (E)

&be levied

Assessable value [sincl + ii) XXXX

Tad-vo lvem]
BCD as a do Con Av] XXY

AIDC as a do Con Av] XXXX

SWs as ado [CD +AIDL] XXXY

Potentiveduties:

countervailing duty as a% [On Av] XXXX

safe guard duty I
compute as specified XXXX

Anti dumping duty
in notification XXXY

subtotal X XXXX
-

CVD[3(1)] as a do
leviable on subtotal XXxXx

SPL . CVD (3(s) as a%o leriable on [subtotal +cus) XXXX
.

subtotal.

*
IGST as ado Cheriable on sub total)

GST complet as a% Cleviable on Subtotal) XXXX4.

out of this IGST a Cess paid is eligible for availing
ITC-
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Basic customs duty : Imported goods are

leviable to BCD as per Rates CTA - 1975.

↓
↓

Standard Rate Preferential Rate

conditions:

# Import must be from Preferential

area notified
by govt

.

& Goods should be produced /manu

factured in pref Area.

* specific claimFor Pref. Rate has

to be made by importer.

* origin
of such goods can be

determined as per
rules framed.

BCDE Exchange rate applicable on imported goods :

-

Particulars. BCD Rate Exchange Rate

Imported Goods- Date ofSubmission of Given by
(BIL

Home consumption Bill of Entry (2) as on the date

Entry Inwards [Later] of submission
of

Bill of Entry
.

Imported Goods- Date of presentation

warehousing of BOE for Home - same as

consumption above-

[EX. Bond BOE] [En . Bond . BOE]
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procedure for exports
:

-

1. The exporter is required to present electronically
to the proper officer a shipping Bill (or) Bill

o
Export

[venellAircraft] [vehicle]

2 Where the "Do" satisfied that the goods are
-

not prohibited a Export duty paid then he

Permits clearance by way of
LET EXPORT ORDER.

3 person in charge of
the

conveyance(which intends to

start loading) must have got Entry outwards
from PO.

I Goods shall be permitted to be loaded in to

conveyanceunleaBig shippingbiduya

⑤ post loading ,
Person incharge shall submit

Export Manifest[EGhy electronically to "Do .

⑤ only on getting a Written order from "po

conveyance
can be permitted to depart

.

BLDEr Exchange Rate applicable on exports:·

particulars BCD Rate Exchange Rate

Rate as on (BIL Rate as on the

Export the date of date
of submission

Let. Export-order. of shipping Bill
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* IDC :-

-

I Leviable only

o

import of specified goodse notified

Vates

↓ ↓ ↓ ↓

Apples God silver Alcohol Petroleum

Products

& NO AIDDC On Exports .

I Not applicable on

Sws: social welfare surcharge: - Exports.
-

[BCD + AIDL]
Leviable on

Aggregate
duties of

customs at

the time of Import.

SWS Rate

~

↓ ↓

10% 3 %

Default Gold,
silver

,
platinum,

Petrol,

Highspeed Diesel oil

safe gaurd duty :
-safeguard duty is leviable

,
if on enquiry

CG is satisfied that

↓ ↓

There are increased
Es

such increased Imports

Imports causing (oy threathing to

cause serious damage

safeguard duty is product or injury to domestic

specific· industry
:
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- "SGD" shall be in Force for a period of '4'years Se

can be extended up to lo
years

.

-> CG can even levy provisional SGD on the basis of

Prelimary Investigation
-

on Final determination,
if there is a difference

surplus Deferitd

↓ ↓

Refunde
Day

now #

Fstvest

- Provisional SGD shall remain in Force for 200 days.

safe guard duty-Not Imposed

↓ ↓ ↓

Articles imported share of Import aggregately
by 100% Ev o of that article Imports from

SEZ originating From Developingcountries

Developing country Excluding share

does not exceed 3% ofImports from

of total Imports of such developing countries

mobile Article- 731] does not

⑳ exceed 9%

1000V
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Example:

S : / ⑮ Sil S .2

Share

Developing country
· value of Import value of Import

do
SGDV

A 200 35(V 2% 3 . 5 %

B 25(8 10cV 2 . 5%.. 1 %

C 20 (V 152V 2% 1 . 5%

I 15 (v 25CV 1 : 5%

2E 20 LV
15 28 2 %

Others ·
900s 900cV -

Total 1 , 000 (v 1 , 000 (v

To%
-

-

commulatively >9% -SGD

commulatively
applicable on all the Developingexcluding

,

countries
Developing countries share

-3))), is with in 9%

Hence SGD
- Not applies

TonlyonCountry
- Applicable)
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CADD]
Anti

Dumping duty
!

-

Ei Chinese. Mobile Manufacturer

·

I
D Priyanka

Demand in China - 1 , 00 , 000 Units 1 , 00,
000

/
1100,000

China India

Producing
- 1 , 00 , 000 Units 2 , 00, 0008

cost
-

12 , 000 p.u 9 ,
000g

S. - 15, 000 pr 150009.00in

Profit 3,000
pr

overall profit- 3000pUX12 /6,000 p. ux/

Sin India selling
For Break

every

- ADD is country specific

- shall be in Force for 'years Thisis called Dumping
.

can be Further extended for

another's
years.

- ADD can be levied provisionally as well.

-

can be imposed retrospectively but not prior to as days

Anti
Dumping Duly

Margin
of Dumping Kate Injury Margin

↓

Normal
② Export Priceatit

Amount adequate
Value

toRemove injury
↓ is exported to domestic Industry

.

Market value in export country
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unzerveilingduty e articles imported into Indicate

by getting
subsidies from other

country

- The amount of CVD shall not exceed the

amount of subsidy paid.

-

CVD and antidumping duty both cannot be levied

simultaneously
on an article imported.

subsidy provided should be linked to

-

export performanceE

-

use of domestic goods over imported goods.

- CVD can also be levied on a provisonal basis

-> shall be in Force for 's
years

. Extendible For

another 's'
years

.

concept ofsellingwateeserSchedule. It-GST-supply

Ts

the

goods
with

I
sold

Goods toImporarehousel within Mr . C

Bot v

(warehoused]\ N
to

who is finally
B cleaving

Goods
Ahas warehouse] From WH

Bond to Bond transfer in Warehouse is not a supply
.
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-
D

1 ,
40 ,

000

-
1 ,

50,
000

% sold sold
-

A > B C

Corginally Imported] ultimately
a Warehoused Removed

.

Assessable value - 1 , 00, 000

BCD e 20% -

20, 000

sws e 10% - 2 , 000

subtotal -

1, 221 000

For levying IGST [subtotal 1 , 22 ,
000

for) value
of Last transaction [Goods

sold multiple times in Warehouse before

removal for Home consumptions Higher]
[1122, 000 or 1 , 50, 000]

IGst e 18% on 1 , 50,, 000 27,
000

compens e 20% on 1 , 50, 000 -, 000

Total customs duty payable=
0
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-stoMs-valuation

related
person: shall be deemed to be related if

-

They are
officers (ors Directors of one anothers

business

-

They are legally recognised partners in business.

-

They are employer a employee
-

Any person directly (v) Indirectly holds 15%
of voting power.

-

one of them directly (or) Indirectly controls the

other.

- Both of them are directly (r) Indirectly controlled

by a third person.

-

Toge the rthey
control a third person

:

·

They are members of same family
.

Explanation!

·When a
person

is acting as sole-agent o

Distributor of others.

↳
transferrable

Bill of lading : - A negotiable dowment given by carriers of cargo

consist of
- port of shipment

- No of packages
covered by

the consignment
- Marks & numbers

- Name of the vessel in which goods dispatched
- Name of the consignee

of the goods
-

Freight pre-paido to be collected at Destination

This document has to be surrendered to the carrier

For
getting delivery of goods.
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Boat/Lightrage charges
:

-iEsmall boats]
sometimes

,
veuel is unable to

get
a berth . Then the

goods
are transported From the ship to the shore

by boats/lighters
.

Is
charges paid for them are called

boat lors lighterage charges.

sec !- 14 valuation of Imported a

Exported goods
I

↓ ↓

14(1) 14(2)

↓ Tariff value

Transactionvalue. clinked to quantity , volume,

↓ Measurement]

Ad .voleum duty
.

(Applied
I will be fixed by

as a% on values
.

the Board

[CBIC]

value of Imported Goods'- Crules
. 2007)

&e
. 1 : customs valuation(of Imported Goods) Rules, 2007

-

↓e
. 2 : Definitions.

Rule :3: transaction value of Imported goods
# Rule. 10

-

Transactionvalue = Assessable value

Editions:·

1. Buyer a seller shall not be
related.

2. seller shall not have
any

control over

Imported goods.
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3. Price is subject to some condition for which
-

value cannot be ascertained.

:

El00 + otherOpenE50soldrically , Eco eUSA Imported India

Resale price
in India -

↳ sale proceeds shall not be shared with the

Exporter, However , "Rule 10" says

V

If the sale proceeds that are going
to be shared

↓ ↓

Ascertainable- Exactly NotAscertainable

on the date of Importation ↓

↓ Rule . 3 - Not applicable

Take Tw and add [Go for other valuation

sale proceeds to be shared. Rules]
.

pricing's that would be agreed in Import/export contracts:
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~ factory-priceat
Exactlya

-

-Dresselto⑪
--

=

FedW

Port in in
to shipour

Australia FOB
on

[contract is to hand over [Free
~ Port at Import

goods
at port gate-FAS

↓

Free along side] Price here is

called (IF

[lost, Insurance, Feight)

price
Rulellos at

port

factory export priceoutgate pricewhoarde
e

adjustments
of
Import

&

gate-country

Ex-factory price FAS
①Commission/Broluvage

FOBIC)

cost
⑦ Freight inaloading Designing cost

⑦

⑦
export country charges ③ packing cost Freight

Margin
⑦ Eesurance

① customs ① Royalty & liscenceFer ①
⑦ local taxes

duty(Ifany
⑤ free of cost materials Insurance

Ex - Factory FAS FOB ⑥ share of sale proceeds
Price [Free Along

[Free on FOBL CIF

Side] Board) customs)

commission & Brokerage:--Has to be Included to FoB (values

except Buying
Commission- AgentBroker acts only For Importer

by way representing him abroad

commission paid to canalising agent : Includable in FoB.
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Designing /Development/ Engineering costs : - J

has to be added only when

they are
incurred of India.

- Primary Packing

- secondary packing ↳Includable in Fo value

Packing cost :
- Durable packing .

↳ Durable aReturnable
-Not to Include

packing
.

Royalties& Liscence Fee:
↳ If they are condition to sale

add to Fas value.

free of cost materials/spares-given by Importer· I
Includable

Electioncharges! It contract specify
for Inspection

from a third party ,
then such charges has to be included.

-

cost Demmurage charges
Post

compo
Jo ↓

que
·

Import
Ship demmurage port . Demmurage

↓ ↓

levied

by shipping company
Levied by

custodian.

↓

Fludable in Alerable value Ignore-
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Freight

↓ ↓

Air . Freight Sea-Freight

J 2 ↓ ↓

Available Not available Available Not available

↓ ↓ # to

Actual (ov) Then take Then 20% of
-

20% of FOB(C)
Take2a Actual FoB(customs)

Lower

Explanation!

Example: -

Ex-Factory Price
- 10 , 000 $

⑦ Freight
in USA - 1 ,0008

① loading charges
-

500I -

Fob value 11 , 500

⑦ Designing charges
1 , 000D

⑦ packing
cost 500D

Fo customs 13 , 000 $

Freight-120. D3002O
1 , 100$

USA FactoryMos
⑳

Freight
- loading$

USAPort Freight
: NA

Indian port
&

&
-
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where Freight is not

given
- 20% of FOB(c)

Basto be considered as

Freight

such Freight
is Inclusive of

↓ L ↓

Transportation Loadinga unloading Transportation
cost from factory t charges in

+
charges

from

to port in Export export country Export country

country
.

Port to port
of

Importation

1) Available Take Actual

Insurance : Seal Air

4) Not Available- 1 : 125% of Fo()

Re-H Assessable value = transaction value of Identical

goods

Fenticalgoods
: Goods which are same in all aspects,

including physical quantity , produced in the same
country

in which goods being valued (original imported goods) were

produced, an if available from the same manufacturer

otherwise a different manufacturer
:

It Multiple Identical goods are available
,
lowest or suct

value shall be taken-
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Rule :-5 Similar goods:

- similar goods - Although not alike in all aspects,

they
have like characterstics a like components a

enable them to perform same kind of functions.

-

Commercially Interchangeable regard
to the quantity
,

reputation & trade marks . Similar goods shall also originate
From the same country

Assessable value = transaction value of
similargoods.

If more than one value of similar goods is
available,

then lowest of such value has to be taken.

b!wherethe valueof importedgoodscannot
e
elevalue

shall be determined under Rule. 7 or Rule . 8.

&le
-

7 : Deductive value

↓

Take originalImported good/Identical good)
similar good sp

In India - XXXX

( Deductsubtract

# profitIncluded (XXxx)

b selling expenses/comminion (xXXX)

1 cost of transportation/ Insurance in India (xxxx)

↓ customs dudy a other taxes

payable
Assessable value·
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when there are multiple identical lov similar goods
available then take the price at which

Greatest aggregate quantity is sold.

↳ule
.

8 : computation value Method :·

CCAS-4]

cost ofMaterials an general expenses.

For producing the imported goods -XXXY

⑦ profit of the exporter(usual profit Margin] Xxxx

⑦ expenditures as per
rule-10 XXIX

Assessable valuee. Y

Lea: Residual Method-Best Judgement Method.

&e . 11 : Declaration by importer
·

I

sating Full a accurate

details of the imported goods has been

provided.

Rule:-12: Rejection of declared value
:

-

* where proper officer has reason to doubt truth

⑧ Accuracy-He may
ask further information

* In the absence of response (or) ever after furnishing
info po has reasonable doubt then the

transaction value cannot be determined under Rule . 3.
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s writing .

* At the request of importer, proper officer shall

intimate the importer-grounds for doubting the

truth or
accuarcy a provide reasonable opportunity

of being Heard . [OBH].

* This rule by itself doesnot a suggest a method

& valuation,
once regected it shall be determined

Sequentially from RuleH to Rule . a

* Declared value can be accepted on enquiry
if

proper officer
is satisfied-

under Rule-3 [RegardingFreight a Insurance]

~ FOB + Insurance [combined value is available]
~ Fo (v) Insurance (or) Freight also not available

Individually
I such cases Freight to be taken is =20% of Fob

Insurance value

~ For + Freight (combined value is available]

~ Fob (or) Freight lovs
Insurance Individual values - NA

In such cases Insurance to be taken is =1: 125 % of

For + Freight value
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